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Determinants of Financial Performance in Influencing Inclusivity of
Sharia Pension Fund Participants in Indonesia

ABSTRACT

Finamedord planning b olid ape b very dmpentant fo da in arder S prepare for She grrontee
af life in old age. Sharia pw"rm Jinds are a means thar facilitate participants in meeting
Hhedr meeds i oreliremend, This sty daes T proodole . emipirical eudence related o the
relationship between FOF, RITA. and Liokilite fimancial pﬂjbgww I the inclusion af
Sharfa peaston furd parricipens v indodeste. This oope of researoll wses quianniiaiive
ascoctaiive, The research fata siwirce wsas secomdary data from the puhlicarion of Sharia
IENE storisifes om the Flraecial Services Authority welsite, The research somgple was 17
epararTeriy e in the period 2009-202 3. Ressareh @hjecr on Slharia Pension Fund companies
in Medosesia. Dora collection technigees teongh o Wteratrggudy af fowenal ardeles and
cefficiad wetites indirecily swpporting reseorch feratmre, Dota anchsis wsieg meliiple
linear regression. The resdis shawed poriially et Betuen on devestoren { RO ) did mor bonve
o megaiive effect en Sharia Peasion Fund feclusion, favesiment o Asser Ratie (RITA) i &
pesitive effect on Shavia Pension Fied Tnclasion, and Liahifivies hod a positive effect on
Sharia Pensiorr Fand Inclwsion, Meanwhile, siowiltoneensdy fndependent variables (ROI,
RITA, goa Lighilite] significantly affecs the positive effecr of Sharig Pension Find Inclusion
in laclimiesicr.

Kevwards - Diakulivy: RO RITA: Slaria Persion Fand

INTRODUCTION
Physical and spiritual welfare in old age is one of the communitys dreams. Long life apd
always piven health are prayers individuals alwayvs offer in welcoming old age. Mot only

theat, Timaneial well-being is flso very important and a concem when o perssn’s productivits
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pericd begins 10 end, Every imdividuol should ook of the fruits of hard work in youth as 2
ruaranies of money to live in old aze. It becomes o person's sspiration i enjoy the fuits
of his vouth for survival in old age. The seeds of one's life will contmoe when the
productive period has ecnded. Wellare by leaving work and Qulfalling ihe nesds of life is »
dieam for smvseone when retivement has armved.

Financind plonning in retirement becomes very important in ensuring the quality of life,
Every mdividual ahout to retine wants financial stabality afier bang na longer prosduciive,
Many people ignore and underestimate finomcial plonning during retirement as well os
savings, People still use their savings 1o manage deir pension funds, I is nor o Bame, ko
savings products such as savings can be reduced when the individual meads his funds ot any
time . unlike the pension fund. Where pension fund participants cen take deeir funds when
retiremient hins come, this makes the difference between retirerment funds and savings,

The probiem of weak public iaterest m wsing pension funds bampers the development
of pensaon funds Synergy between the community, the povernment, and imvestoes miust
certuinly be strengthened. Cne of the ways 1o increase the number of particapants, as:
and investmens af pension Tunds is (o provide impartant long-1emm Tinancial resouwces for
development, support financial inclusion. and ensure that poverty is ended by strong growth
and income resilience in retirement through @ broad-ranging pesion system (Tumewang,
A8,
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Graph | shows that the dependency ratie of Indonesia’s elderly population hes increased
every year during the 2M7-2022 period. with the highest valoe of 16.76% in 2021 despie
decrepsing in MI22, This ratio illustestes the dependence of the Elderly aged 6 and over
on the age of 15-539 years. The percentage of Indenesia’s eldedy popalation s 2023 55
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FEAE% or 29 million, At the same time, the pereentage of elderdy houscholds continues to
increase veardy, with a value of 29 3% of the tntal houscholds | Badan Posad Statistk, 2022 ).

O the ope land, projects thatby 2030 the eatio of the woeldgeldersly population will
be 1t 6. By 2050, the waorld's population over 60 will incresse by 2.1 ballion {Wiorld Health
Oirganization, M22)

The phenomeron of incressing eldedy con hive o positive or negative impaect, The
positive impact caused when the Elderly is sl prodsctive can contribute o fhe comsiry's
cconomy (Umar, 20211 Meanwhile, if' it is unproductive, it will incresss the burden and be
classified & o vulnerable popolation. This pension Tund i3 o policy creared o gEaranies
one's fife in old age. This policy s mode to mest one’s consumptive needs, On the one hand,
pension participants use this pension fund. and family members ane alfecied by the bepefis.
According to Masution & Faddin {20133, This pension fund improves emploves welfane
and productvity through other feckds.

In i1s applcation, Pension Fond has two systers; stana and comventional, However,
e twe systems are ool much different. 1t is juss that lslamic pension funds have lincs
according o lamie principles. Sharia pension fonds are intended o provide financeal
bengfits based on Sharia peinciples and are legally recognized o partecipants entering
retiremient {Farid & Hidavan, 20223,

Sharia pension fund companies " market share and total assets in Indonssia from 2018
o 2022 have increased vearly, Although it his increased, this value is still very small
compared W comventional pension funds, which dominaee 975 of Indonesin's pension fund
maaeket share. In addition, the total assets of Blamee pension fusds have also mcreased.
although the value = sl rekatively small at 9.8 billion in 2022 (Otontos Jasa Kenangon,
HI21). The data shows that public interest in Islaic pension funds is stll weak, The lack
ol literncy and innovation from managing nstiortions makes this Sharin pension fund
unattractive o the public.

Based on the above plenomenen, # shows that this Shara pension fund is still less
reached by the people of Indonesia, despite the increase inmarket share, assers and number
of participants, This study will provide novelty on what determinnnts sffect the inclusion
of partsapants in sharsa pension funds in Indonesia, The determminants fested in this sfady
are RO (Beturn on Investmentd, RITA (nvestment to Asset Batio), and Lisbilities, This
study aims to provide an empirical stady of the facters that couse people to be reluctant to




wse Islamis pension funds, This reseorch con olso be an input for company mimagers and

the sovernment in moking decisions and policies

LITERATURE REVIEW
Pensbon Fund

Acoonding to Davi . 3cotl in the bonk "Fmoncial Instibstion Management® by
Weithzal Rivair defines, a Pension Fund is a fimascial instiution that collects assers and
histribes inesme benelis o people aller enering retirement Fom work, While acconding
o Faboezi et al. ( 1994), as a fundraising isstitution establisled by employvers, governments,
a uniens Trom pension benelit payments, According 1o Rose (19881, Instingions wed o
assist business oweers and workers in preparing for eetirement by accumulating and
imvesting savings o pay for retirement ineome in (e years shesd. Whilke accomding o the
dj:timny,éc:mnﬁng is defined as Resources sccumulated to pay employess benefits ai
the time of their retirement, disability or death, The fund may be monoged by the company
that established the pension plan by the tmestee o by an insurance company or other
i tatution (Rivai, 20013,

Frown some of the above undesuindings . pension funds are defined os cerain fusds o
money specifically collected o pay pession benefits on emplovee pensions, death, o
disabilivy dug o work eccidents. In adidition, sceonding w Do (3002 Pension funds offer
perticipants neads such & insarance covernge in case parse ipants die or are disabled before
retiremient age can reccive n gunrnieed nmount from the burden of the joint pension
Fovimdation, savings Tor participans, and pensions T flacipanits . Accarding o Arcle 4
of Lwew Ko, 11 of 19492, 0 pension fund 15 any pumﬁ?m and runs § progriom that
PrONTISes W pay & certin ampunt oF moaey upon reaching g certain age.

Sharia Pension Fund

Sharia Pension Fund is & fusd collection mstitution ereated o provide fisascial benefits
'a retrement kegally and following Shana prisciples (Tarmiz, 20095, In jurisprodence,
thees 15 mo specilic caplanation of pension Tungds boconse i 15 a comemporary problem. On
the one Band, this pension fumd is mentioned %9 the Quran and the maditon of prophecy,
There s debate about e importance of preparing for foture prosperity because mo one
knows what life will be like womomes (Mumawiasol & Sahitya, 20210,

Sharia pension funds apply coptracts in activities, such as when becoming o participant

or paying eontributions prioriticing Sharks principhes, such s ned contaimng maksir, gharar,
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or wsury, The application of shonn pension funds consists of wahib, investze, mashuk lah,
and pensioners or heirs. Akad aspplied employer transactions o participants in paying
pension conlributions using bi svarth grants and mugeyyadah gramts, as for power ransfer
trunsaciions wsing wakalah bil wirah and mudharabah conruces. As for i the ransacion is
theough third-party funds, it sses an ijarah contract. On the other hand, if there i a delay in
paying contributions for three months, t'zir is subject to a monstary fine for social (Asbek,
217)
Inclusion of Sharis Pension Fund Participanis

Inchusion |5 access and Tacilites thal can be edsily reached 1o product servioes offered
to eonsumers, According to Soetionn & Setipean (201 32), inclusion s an indivedual or
group that uses the facilities of (eancial products and services, Meanwhile, in Sharia
studies, inclusion is defined o5 wn effort to incresse the reach of Sharis Finenee to the public
o use it fodlowing Shana {Kusama, 2020). The definition of a panticipant m Law No. 11 of
19492 concerning Pension Fund is any person/individual who has mer the requirements and
rules of the pensson fund, This fmanced inclusion indicates how much participants can
ressch the sccess thar financial instimitions have Tacilitated

The snclusion of Indoaessan Sharia pension fund participants i 2021 reached 136074,
This value is very small compared w the conventional Pension Fud of 3,99 million
participants, Although there is on incrense yeardy, Shana pession funds are still not in
demonsd by the public for varoes ressons such as low firsncial ey, bick of maximizing
fimancial techonology, and ineffective sirstegies (Handoni, 2023) This strategy includes
picking up the ball, wing online media. and moking ativsctive offers on a product |
Ainubyugin et ol.. JK21; Suhesti & Samad, 20230

clal Statements

Acoording to Kasmir (201 8), Financial statements are several data that mierpret the stote
of a company. The whatance of financial sisements i very divesse. The counpany's
condition is described clearly in the balance sheet, profit and kss, and ether refated repors,
Financial statements ane used for the company's internal needs of external commiimities.
This study will foke three finoncial statements such as RO, RITA, snd Libilites, Here is
The explanation:

R {On Investment Hatio) is o rotio cessified a5 0 company's proftabilitgg by
measuring the vatéo of profit or loss on invesiment with the amount o ds invested. This

ratio shows that the return on totnl sssets invested can be controlled . The higher the vailue,
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the betier the company is ot streamlining the invested funds, One way o myvest efficiency
i= by reducing the company's costs and debt, increosing capital and operating profit (Avis,
HAD. The RO caleulansn formula s as follows:

Tzl Sades — fnves ment
o = = 100N,
Inpestment

The meechaniso for developing Sharia pensson funds apart from eagloyer oF partic pan
contributions alsa comes from developmg invessment funds, The ratio RITA {(Investment
o Asset Rotioh measures how much investment 15 bome through the compony’s net assets,
This BEITA rano s applied in pension funds, while it is called FOE in Islaic banks,
According te Zhang et al, {2023), The investor must hove qualitesd finmneiod knowledpe
becanse fnamcial edecation s crucid in inlluescing invesumest retums, Masiering
imvestmeni litenicy can merease profits and misk tolerance, Knowledge in reading global
conditoms s very imporiant in forecasting myvesiment decisions . According 1o Al-Thecheh
et al. (2022, Gond assct management significanily impacts asset efficiency on mvestment,
v &5 very mich in lime with the conditions of global uncerainty i inmmizing foancel
leverage by mereasing investment retarms, The BITA calculation formuia is & follows:

Inwestment
AR Todwl Ner Assels fF 1095

L lability is the company's ability to bear funds needed to fulfil obligstions te customers
and related porties, Liabilities or debts are wsed o redeem obligations 1o sther parties,
Increasing corperite debt con have both positive and negative impacts. If the company has
much debt but is sccompanied by large profits, thes the debt beeefits the company.
Meanwhile, if the company has much debt with poor performance. il describes its unhealthy
condition {L. Zhang et al., 2022 Geperally, small companies bear a small cost of what is
iramsacied and vice versa, The problem of operational costs from debl peeds 9 be managed
potentaally in order to achieve fingmeial effuciency (Lefebves, 022
Framework of Thought and Hy pothesis

Research references supporting the relationship of independent variables to dependents
are verglmited. The author uses assumptions that can be built sccordmg 1DﬁijTiilh ctal.,
HELT). & positive relationship exists between the number of customers and the company's
profits, When the number of customers inerenses, it will increase customer profits, The
redationship between RO varinbles and the inclusion of Islamic persion fund participants

is projected through several previols studies. In resesrch conducted by Ascnugroho &
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R (20233, RO varipbles positively influence the company’s financial perf nee, The

higher the RO, the beter the company's financial performance. In contrast, the research
conducted by Hidayawllah (2021} szates that the ROD vanable does sot influence the
companys profimbality fevel.

RITAs Relationship o the Tnclusion of Shara Pension Fund Participants is projected
with previows research by Sofisni & Sirepor (20221 shows a positive relationship betw
RO and Company Valkee ratin, (iher research by Simarma 2000 also explained the
pesitive relatisnship betwesn :rﬂﬁn on investment and company performanss, There iz g
PO in o the peneem o net amﬁ 0 increase the company's valoe. Al the sane time, other
resemrch by Aguatinus (2021 shoees o negative reloticnship between RO ped company
profit growth. This reseanch is nod g line with Deulhijar ecal. (2021 ). The existence of a
return on sescks mtio doss nod affect the company’s Ainancinl pedformance . On the one hand,
thre are limnted refereises o previous sidics that discuss RITA with partcipaist inclusion,
a0 Ehis study is associated with company performance and growth,

The Relatienship of Liabilites o the Inclision of Islamc Pension Fosd Parcipants s
illustraned in research by Mahargan (20220 which concladed thar the COMuiny s fiamilicy
rrapazement poaitvely affects profitability. Another research by Askiah etal, (2022} shows
st Lirking lisbilivies with proficabalivy is o positive relatismship, This result is also dome
by Huotunga {20200 in a positive rclntinnw between the components of Liabilities and
profits of the company . At the same tme, the research conducted by Rafania et al. (2023)
shovws the absgnee of influence between linbilities and company profits.

Bused ¢ relationship between the vemobles above, the hypothesis in this soudy s
formulated as follows:

Hi = Return on Investment (RO} has o significant effect on the Inclusion of Sharia
Pensiom Fund Pamicipants in Indonesi

Hi = Retien on Investment ROE does sol seppificantly affect the Tncluson of Sharnia
Pension Fund Providers m Indonesia,

H2 = Investment o Asset Batio (RITA) sgnificantly affects the Tndusion of Sharia
Pensiom Fund Paricipamts m Indonesio,

HI = Investment i Asset Kano (RITAY does not signifscantly offect the Inclusion of
Sharin Pension FundFunds in Indonesia,

H3 = Lighilities have a significant effect on the Inclusion of Sharia Pension Fund Funds

in Indonesin




Hi = Liohilities do not have & significant effect on the Inchesion of Sharia Pension Pund

Providers in Indopesia

Hi =ROLRITA, Liabilities simuleaseously affeet the Liscluzion of Shaeia Pension Fund
Providers in Indonesia

Hi = ROL RITA, Liahiliies do nod simulraneously affect the Inclusion of Sharia
Pemsion Fund Providers in Indonesia
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Figure 1 Research Framework

METHOD
This study wses an asacianve guantitative approach by esting objective theorses in the
redationship between varables (Creswell, 2XE0, This approach can make broader
e bation gﬁmliﬂurmnx bepsed on findings from the sample, So st esearchers se 2
quantitotive appreach in anabyzing the relstionship between the independent varinble
Retum on Investmen (ROD, Investment (0 Asser Batio (RITAY, amd Lisbilies o the
dependent varinble of Inclusion of Sharin Pension Fund Participants, The ob et of research
is Fharia Peason Funds in Indonesia, registerod with OJK 2022 The soely popelation on
fslamic Pepsion Funds in Indonesia and the research sample used spiursted samples whers
the entive population of Blane Pension Fund companies in Indosesia was sampled. The
soiirce vses secodary datn From the Fisancial Services Authonty publications throsgh
Sharia IKME Statistics and colbection dota techniques through liceratuee studies that suppen
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resenrch literure indirectly, The dats type wses o Quorterly time series from 2019 o 2022,
This study did not use panel data because it used nogregate dots fromm Islamic Pension Funds
inn Indomesia.

This research analysis the daw method by displaying descriptive analysis 1 obiain
fmamm, madinem, and standand deviation values, The research dara muost meet the
classical  assumptions of the Momaolity, Muolicollinesrity, Heteroskedosticity, and

tocor el ation tests, Afer passmg the classical pssumpiions, the dars was carried o with
Multiple Linear Regression Analysis to test the relationship of more then one independent
variable 1o the dependent mlab}e.ae final test as by anadyzing and inerpreting the
resenrch hivpothespalhis stwdy vses multiple linssr regression equstions os folkows:

ink = o+ FLROT + FZ(RITA) + AI(LIAR) + €

Information:

Ink = Inglusion of Sharis Pension Fund Partkipants {dependent varisble)
n = onstan

FLIROL = Regression coaffecient for Remum On Investmest

[2RITAY = Regression coefficient for Investment to Asset Ratio
B3 (LIAR} = Regression coaffeient for Liabalities

C = Stendard Emmor.
RESULTE AND DISCUSSION
Description of Statistics
32
Table 1. Deseription of Statistics
.
M| Minmum | Maximumm Mean Sad. Devindicm [
RO | 17| 17 T.2a Jak] | 5T :
RITA | 17 91,00 L G571 117476
Liability | 17 T.06& 63 LK . § Wi ] 644567 |
Purticlpation Inciusion | 17| 127737| IBESM | 14319508 21763227 |

Source: Data processed 1'.-_';' EFSIE, 2023

4
Table 1 shows deseriptive statistics of the study with 3 sample of 17 using 16 dutn for
the quarter of 20049 and | data for the quarter of 2023, This study tesied ROL RITA,
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Linbilities, ond Porticipant Inglusion, The interpretation of descriptive stotistical dato i as
Felliwes:

Return on Investment {RO0

The statistieal desenplion of the ROLof [slande pension funds, sicl as the minimum
widipe patio of 1,17% in O 2022, Meanwhile, the maximum value of te KO ratio
was 7.26% in Q4 HI20, This dwis shows the Auctuation of RO valee for ench
peried, Aldiough i has never sulfered & loss on investmeni, this das §s noralassified
ns large or small, On the scale of Islamic pension funds. it is good in investment
manggement. The average value of ROT during the period 200 9-2023 is 3.63%  and
the standard deviation or distribution of daia from a sample o the average 15 1.69%,
livestrment o Asset Ratio [RITA)

The statistical description of the 1slamic pension fund BITA shows & minimum ratio
value of 92805 in 2 2021, Meanwhile, the maximum valve of the RITA matio
was 97, 32% Q2 2019, This data shaws Cloctsations in RITA values for each
period. This data as notmal because it i z0ll in the B0% - 100% maage. The lower
the value, the lower the company’s ineome obfwimed through imvestment dus (o the
ghsence of financimg products, as inother Islamic financial mstidions. The average
villug of RITA during 20092023 s 95.71%, and the stondard - deviation or
distribution of data from o sample to the averaee is 11 7%,

Libility

The statistical description of Islamic pension fund lisbilities shows @ minimum
valne of 7.16 ballion in Q4 of 2022, Meanwhile, the maximum lability value was
63 billioa in )3 2009, When viewed from the 2009-2022 peried, there was a
significant decline, while emenng the 1sr guamer of JI23, there was an incnease of
13.54 billion, This deta shows the addition of lubilitics ot the beginning of 2023,
This data i noemal and sl very small because i s siill around the valoe of less
thon 1% of fotl nssets, The avernge value of lishilities from 20192023 s 3102
ballion, and the stemdard deviation or distibeton of dat (rom & sample ooan
sverage of 1644 billion,

Purticipant Inclusion

The statistical descniptiom of the inclusion of [slamic pension tund participants
abows & minmem valee of 127,737 pamciparts in the dih quorer of 2019,
Mleanwinle, the maximum garicepant inclosisn value reached 155 204 in the 3rd
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quarter of 2019, The decling in the number of participonts in Sharia pension funds
occurred in (4 2009, resulting in decreased public interest in Sheria pensiens and
pensions. Exiernal ond internal factors significantly affect the decrease in
participanis dunng one peried. The avernsge value of participant inclusion diring
the 2092123 period was 143,195 paricipants, and the sandard deviation or
distribution of data from o sumplde to an average of 21,763 participonts.

Classical Assumpiion Tesi

This test is used o validate research data through reviews of test indicators such as
e licy, multicollimeanity . heteroskedastecity, and astocosre latbon tests. Here are each of

e resulis of testing clussical assumpdions:
The Kolmogorey-Smirmay test 15 wsed 1o test the necmality of the ﬂﬂ?ﬂ]i& 1250 deims
i

to determine the residual of nommally distributed rescarch data, The
iy distpibted if dee significance value }0@5.1’4& rs il of Rolmogoroy Smimo's

15 dec|ared

nmorminlity testing significance values of 0206 > 005 so that the residual data in this shedy
is mormally distrabuaced .

The Colgearity Statlstics i= 8 test indicator of the nulticollinearity test. This test
determines ﬁmﬁgﬁ of the relationship berween independent varisbles. Good dara do
el contdin symptoms of multicollinearity between independent variables, This test nses
Tokerance and VIF values, Darggdo nod occur sympioms of multicelinearity if the Tolerance
wilue = (101 and VIE < 10 q
Tolerance values at BOT 0999 = 001, REITA 0996 = 0,01, and Lishility 0997 = 001.

ile the VIE vabee ot BORis 10 < 10, RITA is 1008 « 10, ned Linbility s 100 < 1,
Based on the data above, the relationship between independent variables docs oo have

e resulis of the multicollincanty tesi using the bnsis of

sympioms of muliicollinearity,

The Moeosal FuPlot i an idicatoe of data betero-consistency assesament, Thas test aums
[ determine the inegualioy of residuad variance distrabution beiween one Jdata amd another
in multiple linear regression models. This st is broken when the diswibution of daca
fodlows an inclined axis, The test results show that the residual distribution betwesn ong
data and another has no similarity. This resuli can be scen with the data point points
fellowing the direction of the tilted axis so thi the dota does not contain symptoms of
heteroskedasticity.




The Runs test is an mdicstor of dos nutocorme lation test assessment. This test is needed
when the data is perindic and wheiher there are sumncorrelation ermors. Basis of decision
niking if signific value = 0005, Good data do not have sympioms of autocorrelation in
variables. Table 5 shows that the data significance value is 0135 = 005, So this study did

ol have sympions of auocorne s,

The conclusions of the clossical assumption fest of this stedy kove been fulfilled. such
as resiloal pomally digaboed daa, oe sympoms ol melticollineanty  berwesn
incependant varabies, no symptoms of heteroskedasticity i the regression model, and o

sytpioens of anocorrciaiaon in periodic data.
Coeffichnt of Determination Tesi

%is Test aims 10 determing how mch the independent able. influgnces the
dependent vargable, The greater the value of B Square, the higher the independent vamahls
deseribes the dependent variable, Here are the results of B Scquare:

Table 2. Model Summary

Ploncdz] R R Squore | Adjusted B Soquare
1 JTand S0 At

Source: Duta processed SPAS, 20023

Table 2 Model Summary shows w1 the B-Squiare vale s 0,591 ar 32.02%, This

result illusiestes that the independent variskles Retarn on Investment (RO, Investment 1o
Assel Batio (BIT A and Labilites explon the relatonship off 54,1 2% w the Inglusion of
Sharin Pension Eld Participants in Indonesin, At the same time, the remaining S0 885
wits inlluenced I oiher variables calside the siudy .,

Anova F Test
Table 3.Ema
Meloudic] Sum of Squanes df Meam Squiare F Sig.
'l I | Begression | 4480935102 606 3 14SITI0 NN 6200 LT
Source: D pmmu Sfﬁsiﬁﬂ

In research. to s the effect of the independent variable simultneously on the

dependent variable is to test ANOVA, The independent varioble is expressed as having a
simultaneous relationship if the significance valoe < 0.05. In Takle 5. ANOYA obtained a
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significance value of (WE7 < (K05, With this result, there is o relotionship between the
variables Beturn on Investment (ROLp, Investment 1o Asset Ratio (RITA, and Liabilities
sinuiltaneously affecting the dependent vanable Inclusion of Elamee peasion fusd

panicipants, These results suggeit that Hypothesis 4 of the sudy is accepred.
ﬁ‘ﬁ;t and Multiphe Linear Regression Analysis

Multiple linsar regression analysis is a causality research mode]l cxplaining the
relationship between two or more independent variabdes and the dependent varioble, This
study vses three independent varizhles (Retum on Investment | ROT), Investment to Asset
Ratio (RITA), and Lishilies ) s dupl’ﬂiﬂﬂ. varsahles, the Inclusaon of llanic pension

Fund participants in Indonesio. Here are the resulis of muliple lnear regression equations:

[nk=-926.922 544- |B5T. 180 RO+ 11069 208 RITA 561,708 LIAK+C

Tahble 4. Coefficients
Ml B | Sig.
R -1837,180 A3l
RITA L1060 308 (05
Linhility 561,708 [133

Seurce: Datg processed SPSS, 2001

Table 4 Emﬁ'enta are seonng indicators in the Portial T-tesi. This test aims o
partially measure the miluence of the mdependent varable on the dependent vanshleg pf the
study. The indepeident variable is expeessed to have grelationship mfluence on the
dependent variable if the significance value < 003 amd the direction of the rektionship
berween the two variables is explained in the coefficient between posiiive and negative

Flere sume the results of the T-test:

I. Relaionship ROT s Dil.'lll!iil.l.l'lﬁr Sharia Pension Fund Participants

Referning o table § iz shown @ significance valve of 00431 = 005 with o vannble
cociTiciom of -1857. 189, This result shows no negative relationship berween (ROI)
andt the Incliswaon of Shara Pension Fund Participants m Didonesi, Then Iy pothesss
1 is rejocted.

RIT A= Relationship o the innﬁmu of Shana Pensian Fand Partcipsms
Referring w table § is shown a significance v of 0005 < 005 with a vamable

(3]

coellicient of 11069308, This result shows a sigaificant positive relaionship

2rd




between BITA ond the Inclusion of Shora Pension Fund Porticipants in Indonesio,
Then hypothesis 2 is accepted.

1. Laabiluy Relationship 1o I:u:luﬂ"m of Sharia Persion Fund Paicipants
Relerring w fable 8 is shown a significagee vulue of 0033 < 005 with a variable
coefficient of 561,708, This result shows & significant positive relationship berween
Linhilitics to the Inclesion of Sharin Pension Fund Perticipants in Indonesio, Then
hypothasis 3 is accepreil

IMSCLSSEON

The Relationship of Beturn on Investment (RO to the Inclusion of Sharia Pension

Fund Particlpants
The results showed no neganve relationahip berween RO and the Inclusion of Sharia

Pension Fund Participants in Indonesis, This result shows that changes in the RO value do
e affect the addition or meduction of Inclesion of Sharfa Pension Fund Participants, The
public does not look af the amount of RO ratio fo use Shana Pension Fund products and
servioes. This rescarch aligns with Hidayewullah (202 1), whach conclides thar ROE docs oo
affect the cnmpany in absorbing customers at financial institutions. On the one hand | the
Lo Fimaneial lteraey of [slamic pedsion fusds affects the view of the importance of post-

retirerment financial planning.

Accosding to San (20221, The RO mno has disadvaniages, one of which is that the
longer the investment, the more processes o delermining income, cost and forecasting
macroeconmic conditions, On the other hapd, BCH has not incloded other kng-temm
Foctors., s ot is still limited to caloulnting long-term imvestmients, In nddition, acoording to
Astomagrode & Rosa (20235, people’s assumptions on RO analysis are usoally sill mixed
with mvestment management costs. 5o this high RO valoe does not necessarily reflect ROI
inanet way . This case is often disputed i socicty . So peaple are mare confident in deposits
thear provade rerurns such as deposits and spme even e povernment secunbies and sukik,
People who moster knowledge in the investiment fichd will oot ose pension funds. Becawse
O i TR Basis 00 s e profiabie foowse s1ocks, I this case, the amount of BOJ in sharia
pension fends 15 kess of 0 coneern for the poblic to wse sharia pension fund products and

LA e

The Relationship between Investment to Asset Ratio (RITA) to Inclusion of Sharia
Pension Fund Participanis

{7




The reaults showed o significant positive relatiopship between the Investment to Asset

Batip {RITA) and the Inclusion of Shara Pension Fund Panicipants in Indonesia. This
result shows that the icrease in RITA affects increasing the Inclusion of Shana Penzion
Fund Participanis in Indonesia. Based on dara for the 2009-3023 perigd, every increase in
RITA is always followed by the addition of Sharia Pension Fund Parmicipast Inclusion. This
result shows that the more investment the company spends, it reflects the addition of
Incluzion of Skaria Pension Fund Paticipants, The existence of mvestment packape
products offered by Shons pension fund institutions con inerense the inclusion of Sharia
pension Tund paracipants. 'Fr"nwle imierest in the imvestment package, parscipsants are
ircrensingly interested in these products and services,

This sesearch is in lise with Sinata (200§ sraves TJ company s good fesancial
performance will result in o high geturmn on optimal use of the company's total net asscts,
The public is interested becanse if the company is in good condition. ic will affect the return
on e Compiany’s mel assels, \'r’tlilﬁhiﬁ stdy i nod i line with Agustines (20215 amd
Dxeulhijar er al, (20021 ), where esch states that there is a negative relationship between the
return on assets 1o the company’s vabue and there is noorelatsmship between the twa, In thas
cuse, the inchesion of Sharia pension fund participants in Indonesia will increase if the K1TA

M0 IMCICLsgs.

Liahility Relationship to Inclusion of Sharka Penston Fund Participants
The nesults showed @ sigmificant posiuve rﬁlil.mahip between Lisbilities 1o the

Inclusion of Sharis Peasion Fund Pamicipants in Indopesia. This resuli shows tha
increasing lishilities mcresse the inclusion of Sharis Pension Fund participants wd vice
versia. The sdditional Habilities of Islomic pension fund companies are allocated to pay ta'zir
debes. pension benefit debts and overdue benefits, In addition, the finbilities 10 be paid
include n]:r:rathﬁ cxpenses, other debts, and expenses outside the actuarinl present value.
The increase in the company's haklities indicares an increase in maturmg particspants . The
inmcreasing inchesion of pension fumd participants will incresse the compamy's obligations

hecanse of the barden or cosis that the company must hear tooamprove sccess and facilises.

Thas research is in ling with Mobacjan (20221 conclusion that the company's liabilicy
ranmement positively allects profitebdiity, Research by Askih er al, (20221 Links
lighilities with profitsbility in o postive relstionship, This resalt is also done by Hatunga

{2020) in a positive melationship between the compoments of labilities and profits of the
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company, Whils other studies ore not in line with Rafania et al, (2023}, showing the absence
of influence bedween lisbilicies and company profits. The increase in labilities 1o the
inchusion of lslamic pemsion fund participasts is in e with the increse in profits ansd

company vahse.

The Effect of KOOI, RITA and Liabilities on the Inclusion of Shara Pension Fund
Participants

The simultancous F-iest study results show the relntsonship of independent vanoblas
{ROI, RITA, and Liability) to the Inclusiecn of Shara Pension Fund Paricipants @n
Indonesia. Thas rexult shows a relationship that affects the three independent varables n
changes in the inclusion of [lamic Pension Fund partcipants, Paving anenticn o the three
indlependent varmahles above can increase public miecest i becmming particapants of the
Sharin Pension Fund, So poying atiention to all independent variables is very important
even though RO does nod paenally affect the value of the Inchasion of Shana Pension Fand
Participants . With the collaboration of the three independem variables shove, it con be 2
concert in ingrepsing the Inclsion of Sharia Pension Fund Fuarticapiiils,

CONCLUSICN
Plomning finances in old age 1= very important inan era of globol uncertointy, Many people
meglect pension planping aml prefer other unstable storage instruments. Shara pension
Funds are a beeakthrongh to peovide clear and Sharia-compliast retirement savings services,
The low inclusion of Sharia pensicn fund participants is a peoblem that necds attenstion for
stakehalders, This research helps anower twe factors that need oo be considered in increasing
the inglusion of Islemic pepsion fund porticipents, Through independent variables, Returm
on Investment (RO, Investment Taﬂ.«:m Eatm (BITAY, and Liakdlities are expected 1o
help answer the inclusion problem, The results showed that the BOI retio had no effect on
Participant Inclusion, while te BITA and Lisbiliny variables eoch significanmily positively
affected Shara Pension Fund Paricipant Inclusion. Meanwhile, the relationship bebaeen
the theee varables simultoneously affects the inclusion of Sharia Peasion Fund Participants

in Indonesia.

This resexech stll needs o be completed again o find other Getors that affect the

Inclusion of Sharis Pension Fund Participanis. Suggestions for further rescarchers o add




empincal studics 1o Shorin pension funds in any aspect ore reviewsd from any aspest

because there @ still @ lack of previows research discussing Sharia pension funds.
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